Ohio Fair Lending Coalition

Organize Ohio

3130 Lorain Avenue

Cleveland, Ohio 44113

February 27, 2011

Robert P. Cordeiro, Deputy Regional Director (Compliance)
Federal Deposit Insurance Corporation 

350 Fifth Avenue Suite 1200

New York, New York 10118

Dear Mr. Cordeiro,

The Ohio Fair Lending Coalition wishes to comment on the CRA record of Ohio Savings Bank, a subsidiary of New York Community Bank. These comments are directed at bringing attention to the deficiencies of this lender in the Northeast Ohio area.  The Community Reinvestment Act allows individuals and organizations to comment on lending, investment, and services of financial institutions that are being examined for CRA compliance. 

The Ohio Savings Bank announced this summer that they were closing a bank branch on North Moreland Road and Larchmere Boulevard, Cleveland, Ohio. The stated reason for closing this bank branch in this low and moderate income neighborhood was that the bank could not agree on lease terms with the landlord, however, it is apparent based upon a recent investigative article in the New York Times [February 23, 2011, “Next Teller, Please (2.4 miles away)” by Nelson Schwartz] the space in the building remains available for rent. This bank branch closing places a hardship on residents in the neighborhood who are accustomed to walking to their bank of choice to do their banking. The bank branch as of June 2010 had approximately $23 million in deposits. A meeting was held on December 7, 2010 with representatives of Ohio Savings/New York Community Bank and community representatives, including congressional offices and the cities of Cleveland and Shaker Heights to discuss this bank branch closing. During this meeting and in a letter following the meeting, Ohio Savings Bank indicated that they would convene a meeting to discuss alternatives to the bank branch closing and continue financial services in the neighborhood. The target date of the follow up meeting was to be held the first or second week of February 2011. As of this date, no meeting has been scheduled and, therefore, no meeting has been held.

It should be noted that according to June 2010 FDIC data reporting, total deposits in Cuyahoga County totaled $1,737,907,000. The only bank branch that New York Community Bank closed in Cuyahoga County was a bank located in a low-moderate income neighborhood where the deposits totaled $22,922,000. In the larger MSA, Ohio Savings Bank ranks second among savings institutions with $2.4 billion and almost 3% market share.  Based on the FDIC data, Ohio Savings Bank had sufficient depository dollars in place to support the branch on North Moreland Road and Larchmere Boulevard. 
Ohio Savings Bank/New York Community Bank dropped their participation in 2009 in the city of Cleveland’s program, “The Mortgage Bulletin”. This is a program that was developed by a city of Cleveland to provide CRA loans to families who needed additional assistance in gaining homeownership. There was no indication at the December 7, 2010 meeting that the bank intended to reinstate its participation in “The Mortgage Bulletin” program. The Cuyahoga County Treasurer’s office has offered a LINKED deposit program to assist homeowners throughout Cuyahoga County with needed home repairs. Ohio Savings Bank/New York Community Bank has never participated in this program.

In 2009, the most recent data available, Ohio Savings Bank/New York Community Bank made no home purchase loans to banks in the Greater Cleveland area. Attached to this letter, you can review the maps that show the home purchase and refinance lending in Cuyahoga County. These maps also demonstrate that in communities of color among all lenders, there is a 60% declination rate for refinanced loans. Since Cuyahoga County was the nation’s center of the foreclosure crisis in subprime lending, particularly targeting communities of color, if lenders, including Ohio Savings Bank/New York Community Bank failed to provide aggressive prime refininancing, neighborhoods will continue to be abandoned and the traditionally redlining will undermine the economic vitality of urban and integrated neighborhoods.

The Ohio Fair Lending Coalition is seeking a facilitated meeting with FDIC and representatives of Ohio Savings Bank/New York Community Bank to develop a comprehensive proposal to increase their service lending and investment in Cuyahoga County.  Finally, the fail to make any loans in 2009 to people of color constitutes a prima fascia case of a fair lending violation. We look forward to the opportunity to speak with the FDIC representative who is conducting the CRA investigation.

Sincerely,

Ohio Fair Lending Coalition
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